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Answer to Trivia Question:   


                   (c)  42 cents	





 





Congress has enacted a law that permits taxpayers to deduct contributions to qualified charitable organizations providing earthquake relief in Haiti on either their 2009 return or their 2010 return (but not both).  


To be deductible on a 2009 return:


The donation must be a cash donation (contributions of stock or other property do not qualify)


The donation can be made by text message, check, credit card or debit card


The donation must be made between Jan. 11, 2010 and before March 1, 2010


The donation must be specifically for the relief of victims of the Haiti earthquake


The donation must be made to a qualified charitable organization and cannot be designated for the benefit of specific individuals or families (you can search to see whether an organization is tax exempt at � HYPERLINK "http://www.irs.gov/charities/article/0,,id=96136,00.html" ��the IRS website�.) 


Donations to foreign charitable organizations are generally not deductible. (Tax treaties with certain countries permit deduction of contributions to charitable organizations in the treaty country.)

















IRS TO REQUIRE DISCLOSURE OF UNCERTAIN TAX POSITIONS DIRECTLY ON BUSINESS TAX RETURNS





The IRS recently announced a proposal that will require businesses to disclose on their tax returns any “uncertain tax positions.”  FIN 48 and similar accounting standards will determine whether a tax position is “uncertain.”  This will generally apply to businesses with assets exceeding $10 million. The IRS is drafting a schedule that taxpayers will be required to complete to disclose uncertain tax positions.   Among other things, taxpayers will have to disclose the amount of tax they will owe if their tax position is disallowed on audit. 


The IRS Commissioner stated that the IRS now spends 25% of its time auditing large corporations searching for issues.   Disclosure of “uncertain tax positions” should radically reduce this time.   While proceeding with the new disclosure rules, the IRS states that it will otherwise “retain its existing policy of restraint…”


Practitioners are concerned that this requirement might be expanded in the future to cover small businesses and individuals. You can review the Announcement � HYPERLINK "http://docs.google.com/viewer?a=v&q=cache:RiDrKINNx-sJ:www.irs.gov/pub/irs-drop/a-10-09.pdf+annoucement+irs+OR+%22internal+revenue%22+%22uncertain+tax+position%22&hl=en&gl=us&sig=AHIEtbQW9mWwxyf3i7ZmqsmslG7H_7s3sw" ��here�. 











Charitable Donations for Haiti Deductible for 2009





     





























Deductible for 2009





Trivia Question (answer on bottom of page): 


�How much do you think it costs taxpayers for each $100 collected by the IRS?


$10


$2.45


 42 cents


 89 cents


According to 


Americans for their pets in their wills? 


 �
 �
�
(a)�
10 percent�
�
(b)�
20 percent�
�
(c)�
30 percent�
�
(d)�
40 percent�
�
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